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29.05.2024Date of Issue
Arising out of Order-In-Original No. 83 /DC/ D /VM/22-23 dated 10.2.2023

(s-) passed by The Deputy Commissioner, CGST, Division-III, Ahmedabad
North

J-1 cl1 c1 cb af q5111i:r JfR 4cTT 1 Shri Krishna Travels
('t:f)

Name and Address of the
1, City Mahal Complex Bharwadi to Golwadi Road

Appellant
Viramgam - 382150

l?arfazrft-gr k rials srtsa mar? at az sr sm?gr a fa zrnfrfafaaarg ·rz rear
sf@erantRt sfta arrargtrwr sat rgr#war&, atRear has ztare
Any person aggrieved by this Order-in-Appeal may file an appeal or revision application,
as the one may be against such order, to the appropriate authority in the following way.

Revision application to Government of India:

(1) 4€hrsari gr# 3rf2fr, 1994 Rt arr raaft aag mg rat#apate arr Rt
3r-arr # rzr rcza # iaifadrra aftRa, aTzar, fa +iara4,uafa,
tfrif, sftal sra, iamtf,+fc: 110001 #r #7 sfate:

A revision application lies to the Under Secretary, to the Govt. of India, Revision
Application Unit Ministry of Finance, Department of Revenue, 4t1, Floor, Jeevan Deep
Building, Parliament Street, New Delhi - 110 001 under Section 3 SEE of the CEA 1944
in respect of the following case, governed by first proviso to sub-section (1) of Section-
35 ibid: -

(cfi) qR ma ftzf hmrrs#a@ft gtfa I< fflfr u i5 I ,1 I I< .£TT aA" cfi I{© I~ ii° <TT fct;-m
.... rrr. .... .... ...,..,..,.. • $- .> n )I.uveTT,.,..I { ~ ~ ~4 o -s Jl 11 { 1-J"+r slagr 1-l", '4T 1 + rutqr suetlg az 91\11 cfi I {© I rt +-1

{- ,+rr. .,,, 3 c
'4T I Cfl\11 '4-1 Ui5 I l I I { T ,1.4t l Cfl"-l I cfim~~I

In case of any loss of goods where the loss occur in transit from a factory to a
warehouse or to another factory or from-on~ warehouse to another during the course of
processing of the goods in a w,~1-}0l!_~e'-,b;;:.i.\1, storage whether in a factory or in a
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(ea) rag[ft ug r #gr f.-l4ffcta fITT1"9l::m-i:nz-r~ fclf.-1-41°1 if~~~~ "9l::
-3,9 l<rl~~me~~ if "ffmz aharzftugr#2r i fa#ffaa 2t

In case of rebate of duty of excise on goods exported to any country or territory
outside India of on excisable material used in the manufacture of the goods which are
exported to any country or territory outside India.

In case of goods exported outside India export to Nepal or Bhutan, without
payment of duty.

(er) ifar saraa #st sgrar gee grath fu it s4et #fezft&gs#kn?gr sit zr
'ITTU"Q,cff.:l-lli:r~ lj,dlRlcJi~.~~m-u"9TTtacft"rn"9l::mcrr~ifm 3TT~ (<f2) 1998 mu
10 9r fig=en fg mg zn

Credit of any duty allowed to be utilized towards payment of excise duty on final
products under the provisions of this Act or the Rules made there under and such order
is passed by the Commissioner (Appeals) on or after, the elate appointed under Sec.109
of the Finance (No.2) Act, 1998.

(2) Rt 3gr=a ten (rt) frat, 2001 #fr 9 ziafaff?e qua ier <@-8 if err
fail ii, hfa znsr a4a s2grfaRaiaflmh+faza-r?grgs4la z±gr RRzt-at4fair
ktr5fa searf#strargy sh#Tr WlclT S: mrer gflf# ziaifaerr 35-S: if f.=rmfurra
vprarrahrr€lz-6artfr fa sf 2)ft argy

The above application shall be made in duplicale in Form No. SA-8 as specified
under Rule, 9 of Central Excise (Appeals) Rules, 2001 within 3 months from the date on
which the order sought to be appealed against is communicated and shall be
accompanied by two copies each of the OIO and Order-In-Appeal. It should also be
accompanied by a copy of TR-6 Challan evidencing payment of prescribed fee as
prescribed under Section 35-EE of CEA, 1944, under Major Head of Account.

(3) Rfcl ;,i3meat err zi iar zm v#r sq?zmla 2tatsq 200 /- tjm:r~#
sru irz sazi i«a ,(cjil-{ vanare star gt at 1000 / - fr#r 4rat t sq

The revision application shall be accompanied by a fee of Rs.200 /- where the
amount involved is Rupees One Lac or less and Rs.1,000 /- where the amount involved
is more than Rupees One Lac.

far area, a€ha sgraa gasqi araff +raf@raw a fa zfl:
Appeal to Custom, Excise, & Service Tax Appellate Tribunal.

(1) aftgr<r gra sf2fa, 1944 Rta 35-40/35-z a iasf:
Under Section 358/ 35E of CEA, 1944 an appeal lies to:-

(2) sffa qR&aaatgar ah rarar ftft, cf?maR gee4, #ala 3area
., A"_,.,..,....,... ,......, ".,..,..R- n~~ -~~--·~~~ 619 ~11-4 r"'ll"'lll~ (fffi=ll) c!iT 'ii~ <.1-11"'-l '11169"•1, <SJ'Ql-f<lcll< 'l-{" 2nd l=ITTTT, cil§l-fl~-ft

™, 3TTf"<cTT, N<-a<r1P1<, 6'J'Ql-l<1c11<-3800041

To the west regional bench of Customs, Excise & Service Tax Appellate Tribunal
(CESTAT) at 2ndfloor, Bahumali Bhawan, Asarwa, Girdhar Nagar, Ahmedabad: 380004.
In case of appeals other than as mentioned above para.

The appeal to the Appellate Tribunal shall be filed in quadruplicate in form EA-3
as prescribed under Rule 6 of Central Excise(Appeal) Rules, 2001 and shall be
accompanied against (one which at least should be accompanied by a fee of Rs.1,000/
, R~.5,000/- and Rs.10,000/- where ~~;L1?-I-~~~uty_l pe1:ial1.y /_demand/ refund is
upto 5 Lac, 5 Lac to 50 Lac_ and abo/t'.~Q ... IJ.a~-5~:S,g_~cb.vely m the form of crossed bank
draft m favour of Asstt. Reg1star of r8;_~f~tf'Rf~t-~ominate public sector bank of the

t, -· •. ,,,✓)·Cf.I=t 2e. ""j,, 'l c·:.:::.iJJ:: :ji.,,.,> ""., , , ,,/,,,-f1
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place where the bench of any nominate public sector bank of the place where the bench
of the Tribunal is situated.

(3) af z«arr i a{ graila r?gr zrar 2 at r@a pr starfau frr garsf
• "' -P,....,...,. =-r8-n- "' .._ .._ ~-l+ ,-.. ~ .....-44- r- "' "' "' .--.. ,...--,-R .,..i::+ " A ~?:ln119'"! I "fT'TT '111 e«4 zrrzr#{lag <i I Tcfi I ~11511 'I GI cfl8f "ff 4a4# 1agzrqt4la 4q11z] '""l I "l 11l 1JJ

#rt ga zrftazr a4tra Rtu4 3ea far starat
In case of the order covers a number of order-in-Original, fee for each O.I.O.

should be paid in the aforesaid manner notwithstanding the fact that the one appeal to
the Appellant Tribunal or the one application to the Central Govt. As the case may be,
is filled to avoid scriptoria work if excising Rs. 1 lacs fee of Rs.100 /- for each.

(4) tr gea zf@fa 1970 Ten sf@erRtsr4gt-1 # ciaf«fafffrgarUn naa
Tr arr?gr zrnf?fa fofaa qf@adagrprRRa.If@us6 .50fr-?r91f.-414 lcit4 ZF11 fzcR:
arr 2tr a1Reg

One copy of application or O.I.O. as the case may be, and the order of the
adjournment authority shall a court fee stamp of Rs.6.50 paise as prescribed under
scheduled-I item of the court fee Act, 1975 as amended.

(5) sat iif@2rut fiat a#ar frtw cITT it; ft at anasf fan star z st mm
ZF!1, ~ '3,91 c.rt ZF!1 qi tarn a4la +rnf@awr (#rffaf@en) fr, 1982 ffea?t
Attention in invited to the rules covering these and other related matter contended in
the Customs, Excise & Service Tax Appellate Tribunal (Procedure) Rules, 1982.

(6 l mm rec4, {hr sgrzr greavaata af ii11 :i.i ·.=:i.i-rm~ (fez) @ #faaft#thmu
cf>cfoJ~l-{ill (Demand)-q;cr~ (Penalty) 91f 10%¥\lfl-lTcpGT~i,~fct:i, 311~¥\lfl-lT 10
~~ii (Section 35 F of the Central Excise Act, 1944, Section 83 & Section 86 of
the Finance Act, 1994)

4la scare gen st arm a siaf, nf@@tr#r ftir (Duty Demanded) I

(7) &is (Section) 11Dazd f.rmfurm1'r;
(8) far+r hr@e #Re #Rt af?ra;
(9) a&z #fzfafa6%agaruf

For an appeal to be filed before the CESTAT, 10% of the Duty & Penalty confirmed
by the Appellate Commissioner would have to be pre-deposited, provided that the pre
deposit amount shall not exceed Rs.10 Crores. It may be noted that the pre-deposit is a
mandatory condition for filing appeal before CESTAT. (Section 35 C (2A) and 35 F of the
Central Excise Act, 1944, Section 83 & Section 86 of the Finance Act, 1994).

Under Central Excise and Service Tax, "Duty demanded" shall include:

(vii) amount determined under Section 11 D;
(viii) amount of erroneous Cenvat Credit taken;
(ix) amount payable under Rule 6 of the Cenvat Credit Rules.

(6) (i) sazg ? #fa zarfa nf@lawr ehqr '5J l:?_I green srzrar sea zar are fa c! IRa <If clT~~ "lTC!;

ZFl1 ~ 1 o% 'TfdRz sit sat kaaawe fa ct ,Ra ir ~~ t 1 o% 'TTifT'i qzRsr sr «aft 2t
In view of above, an appeal against this order shall lie before the Tribunal on

payment of 10% of the duty demanded where duty or duty and penalty are in dispute,

or penalty, where penalty alon~ ~:/~, ~~,~~pute."
,_..,,:_:..~ ,'. ,;_ -=~l"i~f:;. ~-.,).
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F.No.GAPPL/COM/STP/353/2024

ORDER IN APPEAL

M/s. Shri Krishna Travels, 1, City Mahal Complex, Bharwadi to Golwadi Road,
Viramgam-382150 (hereinafter referred to as 'the appellant') have filed the present
appeal against the Order-in-Original No. 83/DC/D/VM/22-23 dated 10.02.2023 passed by
the Deputy Commissioner, Central GST, Division-III, Ahmedabad North (hereinafter
referred to as 'the adjudicating authority). The appellant was holding Service Tax
Registration No. AQFPJ5583JSD001.

2.1 The facts of the case, are that on the basis of the data received from the Central
Board of Direct Taxes (CBDT) for the F.Y. 2016-17, it was noticed that the appellant has
shown substantial income from sale of services in ITR/P&L account and on which service
tax was not paid. The appellant also did not file any ST-3 returns for the said period,
therefore they were asked to submit the documents in support of such non-payment. The
appellant however failed to submit any details/documents justifying such non-payment.
Therefore, the income of Rs.146,83,872/-reflected in the ITR/PLaccount was considered
as a taxable income and tax liability of Rs.22,02,581/- was computed for the E.Y. 2016-17.
The details of the income are furnished below;

Table-A

F.Y. Value as Value as Differential Service Service Tax
perlTR per st-3 Value taxrate liability

Return
2016-17 1,46,83,872/ 0/- 1,46,83,872/- 15% 22,02,581/

2.2 Accordingly, a SCN bearing No. III/SC/AC/Krishnabenjaiswal/185/2021-22 dated
21.10.2021 was issued to the appellant proposing recovery of service tax amount of
Rs.22,02,581/- along with interest under Section 73(1) and Section 75 of the Finance Act,
1994, respectively. Imposition of penalties under Section 77(1), Section 77(2) & Section
78 of the Finance Act, 1994 were also proposed.

2.3 The said SCN was adjudicated vide impugned order wherein· the service demand
Rs.22,02,581/- was confirmed alongwith interest. Penalty of Rs.10,000/- each was imposed
under Section 77(1) & 77(2) and penalty of Rs.22,02,581/-was also imposed under Section
78.

3. Being aggrieved with the impugned orders passed by the adjudicating authority,
the appellant have preferred the above listed two appeals on the grounds elaborated
below;

► The appellant has been providing taxable services under the category of "Rent a
Cab Service" and were registered with service tax department under STC
No.AQFPJ5583JSD001.

»» The appellant is a dealer registered under the Finance Act, holding above stated
registration number and providing Rent-a-Cab serviceJ95ices of the
appellant is covered under 100% reverse charge mechanispqif.these/ti receiver

Ls,eelis body corporate. Therefore, tax is not payable by the eggfe ptvjder%) en the
,7: u \,;i.J;t'ctj J'; '"{ uw +),,,+- 1,

2 & 34 ).
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F.No.GAPPL/COM/STP/353/2024

service receiver has already paid the taxes, which the adjudicating authority has
failed to consider while issuing the demand order.

► The adjudicating authority has determined the total turnover of sales as taxable
sales and determined the total tax liability of Rs.22,02,581/- without following the
principles of natural justice. The personal hearing letters were never communicated
to the appellant.

► Suppression cannot be invoked as all the relevant details were in the knowledge of
the department. Mere difference in gross value noticed on comparing the values
of ITR 8 STR cannot be a ground for invoking suppression. The demand has been
issued without investigating the difference hence such data rieeds to be quashed.
The relied on various case-laws in support of their argument.

o M/s. Amrish Rameshchandra Shah V/. UOI- (TS- 77-HC-2021 Bom ST)
o Sharma Fabricators & Erectors Pvt.-Ltd.[2017 (5) G.S.T.L. 96 (Tri. - All.)],
o Kush Constructions v/s.CGST NACIN 2019(24) GSTL 606 (Tri. - AII.)

4. Personal hearing in the appeals matter was held on 13.05.2024 through virtual
mode. Shri Arpit Shah, Chartered Accountant appeared for personal hearing on behalf of
the appellant. He informed that the appellant was providing Rent-a-Cab service to
Corporate clients who are liable to pay under RCM. Hence, there is no liability on the
clients.

5. I have carefully gone through the facts of the case, grounds of appeal, submissions
made in the appeal memorandum as well as the submissions made at the time of personal
hearing and the documents available on record. The issue to be decided in the present
appeal is whether the service tax demand amounting to Rs.22,02,581/- confirmed
alongwith interest, and penalties vide the impugned order passed by the adjudicating
authority in the facts and circumstances of the case is legal and proper or otherwise. The
demand pertains to the period F.Y. 2016-17.

5.1 In terms of clause (v) of Notification No.30/2012-ST dated 20.6.2012, any services
provided or agreed to be provided by way of renting of a motor vehicle designed to carry
passengers to any person who is not in the similar line of business or supply of manpower
for any purpose or service portion in execution of works contract by any individual, Hindu
Undivided Family or partnership firm, whether registered or not, including association of
persons, located in the taxable territory to a business entity registered as body corporate,
located in the taxable territory, then the liability to pay tax in as under;

Percentage of Percentage ofSI.
No.

Description ofa service
service iax service tax
payable by the payable by the
person providing person receiving
service the service

7a :.

100%
~
e

Nil7. (a) in respect ofservices provided
oragreed to beprovidedby way of
renting ofa motor vehicle

5



F.No.GAPPL/COM/STP/353/2024

designedto carrypassengers on
abated value to anyperson who is
not engagedin the similar line of
business

(b) in respect ofservicesprovided 60% 40%
oragreed to be providedby way of
renting ofa motor vehicle
designed to carrypassengers on
non-abated value to anyperson
who is not engagedin the similar
line ofbusiness

5.2 The appellant, a proprietary firm has provided services by way of renting of motor
vehicle (Bus/Mini Ace Jip) to M/s. Electrotherm (India) Ltd. & M/s. Jindal Saw Ltd, which
are body corporates. They also submitted Form-26A4S filed for the F.Y. 2016-17 and sample
invoices issued during the said year. As per Form-26AS, the appellant has rendered
services amounting to Rs.35,14,290/- & Rs.1,11,69,582/- to M/s. Electrotherm (India) Ltd.
& M/s. Jindal Saw Ltd respectively. They also submitted a declaration dated 08.08.2023,
issued by M/s. Jindal Saw Ltd, wherein the service recipient has confirmed that they have
received the services from the appellant and have discharged the service tax under RCM
on the taxable value of Rs.35,14,290/-. Further, all the invoices issued by the appellant
also mentions that the liability to pay taxes shall be on the service recipient.

5.3 In terms of Sr. No. 7(a) of Notification No.30/2012-ST dated 20.6.2012, I find that
100% liability to pay service tax shall be on the service recipient and not on the service
provider, if the service is provided on abated value to a person who is not engaged in
similar line of business. Further, Notification No.26/2012-ST dated 20.06.2012, exempts
the taxable value which is in excess of 40% of the value. So, service tax has to be deposited
with the department by service recipient @ 14.5% on 40% of the Invoice value, if the
service provider has not availed Cenvat credit on inputs, capital goods an input services
used for providing the taxable services under CCR, 2004. Relevant text of the notification
is reproduced below;

TABLE

SI.No. Description of taxable Percent Conditions
service age

(1) (2) (3) (4)
9 Renting of any motor 40 CENVAT credit on inputs, capital

vehicle designed to carry goods and input services, used for
passengers providing the taxable service, has

not been taken under the
provisions of the CENVAT Credit

Rules, 2004.

5.4 The appellant has submitted Form-3CD filed under Income tax Act, 1961, wherein
under MODVAT availed column they have shown '0' which shows that no CENVAT credit
has been availed by the appellant. Hence, I find that the @Pell@- as provided services
under abated value and therefore in terms of sr.no. 7 (@)/9$9ff@@?y No.30/2012-sT
100% habl11ty to pay service tax shall be on the service ree::ft7fit,\~~~_:,:n0E0.~ · the appellant.

[-A cs- 5
•~•-~ G~,\,_ ,.. ', , • .•t ,ffs.

o o°°
--......._ ,:--, .._
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F.No.GAPPL/COM/STP/353/2024

5.5 Accordingly, I find that the service tax demand of Rs.22,02,581/- is legally not
sustainable.

6. When there is no demand, question of recovering the interest and imposition of
penalty does not arise.

7. In light of above discussion and findings, I set-aside the impugned order.

8. 3r41a aarr at Rt are 3r4tr #r feqru 3q)#a a&th a fen srar kt

The appeal filed by the appellant stands disposed of in above terms .

!·
(51aria 3tar)

311z1ra(3rflr).::,

Date:Qei,5.2024

Attestedsn
?ar+rzr)
fer4 (erflc)
#0fl.u. el, zaarta

By RPAD/SPEED POST
To,
M/s. Shri Krishna Travels,
1, City Mahal Complex,
Bharwadi to Golwadi Road,
Viramgam-382150

The Deputy Commissioner
CGST, Division-III,
Ahmedabad North,

Copy to:

Appellant

Respondent

1.
2.
3.

The Principal Chief Commissioner, Central GST, Ahmedabad Zone.
The Commissioner, CGST, Ahmedabad North.
The Assistant Commissioner (System), CGST, Appeals, Ahmedabad.
(For uploading the OIA)
Guard File.
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